
Hall Urges Extension of Critical Small Business Tax Break	
Thursday, 19 November 2009 00:00

         - Would dramatically ease the tax burden on Hudson Valley small businesses -

Washington, DC  - U.S. Rep. John Hall (D-NY) announced today that he has joined with Rep. Christopher Carney (D-PA) to urge Congressional leadership to extend an immediate tax break for newly purchased business equipment that was expanded in the American Recovery and Reinvestment Act.

In the Recovery Act, Congress permitted businesses to recover the costs of capital expenditures made this year by writing off fifty percent of the cost of depreciable property. Extending this tax break will provide immediate relief for businesses that purchase depreciable property, such as equipment, vehicles, furniture, machinery, buildings and other items with a value that deteriorates over time. Before this program was enacted, these types of purchases could not be immediately deducted. A business could only recover the cost of depreciable property over an extended period of years and according to a complex IRS depreciation schedule.

"As our economy begins to turn around, our small businesses need every break they can get." Rep. Hall said. "My proposal would reduce the tax burden on small businesses that purchase depreciable property. Hudson Valley small business owners are doing everything right. They're watching their bottom line and making wise investments in their businesses. This tax break makes investing in new business equipment now - instead of waiting till later - make sense for the bottom line."

The Recovery Act, passed in February, has provided tax incentives and infused capital into targeted sectors of the economy in an effort to bring the country out of the worst economic situation since the Great Depression. While the economy is no longer on the brink, it is still fragile. With small businesses still struggling to stay afloat, this proposal will help inspire the confidence in small businesses necessary for them to make expensive purchases. At the same time, this would free up capital to create jobs and produce an increase in manufacturer sales.

Hall added: "Small businesses are the engine that drives our economy in the Hudson Valley. This tax break helps small businesses and stimulates the local economy. We can’t let it expire."

Full letter text is below:

November 10, 2009
The Honorable Nancy Pelosi                      
Speaker of the House                            
U.S. House of Representatives           
H-232, U.S. Capitol                             
Washington, DC 20515                   

The Honorable Charles B. Rangel
Chairman, Committee on Ways and Means
U.S. House of Representatives
1102 Longworth House Office Building
Washington, DC 20515

Dear Speaker Pelosi and Chairman Rangel,

Thank you for your leadership as we work to end the economic recession and put America back on the right track. As Congress considers extending some of the most successful components of the American Recovery and Reinvestment Act, we write to you today to urge you to consider extending bonus depreciation for small businesses through 2010.

Congress passed the American Recovery and Reinvestment Act in February to provide tax incentives and infuse capital into targeted sectors of the economy in an effort to bring us out of the worst economic situation since the Great Depression. While we believe this legislation has brought America back from the brink of another depression, some programs in the Recovery Act must be extended beyond 2009 to ensure our economic recovery.

In the Recovery Act, Congress allowed businesses to temporarily recover the costs of capital expenditures made this year by immediately writing off fifty percent of the cost of depreciable property. Extending this benefit will allow businesses to write-off the cost of equipment, vehicles, furniture, machinery, buildings and other purchases. As we continue to take measures to stimulate the economy, we must keep in mind that small businesses are still struggling to access credit and stay afloat. Extending bonus depreciation through 2010 will help inspire confidence in small businesses to make these typically expensive purchases, improving their own business and freeing up capital to create jobs while increasing manufacturer sales at the same time.

We urge you to extend bonus depreciation through 2010 to ensure long-term economic growth and we look forward to working with you as Congress considers this and other means to stimulate the economy.

Rep. John Hall
Member of Congress

Rep. Christopher Carney
Member of Congress
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